Pagelofl 



Unknown 

From: Governor Saran Palin (GOV sponsored) [governor@aIaska.gov] 
Sent: Friday, August 10, 2007 10:30 AM 
To: Mason; Janice L (GOV) 
Subject: FW: 



From: Rep. BUI Stoltze [mailto:Representative BIII_Stoltze@legis.state.ak.usJ 

Sent: Friday, August 10, 2007 9:22 AM 

Subject: 

On behalf of the Chugiak-Eagle River HistoricaI Society, Chugiak Area Business Association, 

and the Chugiak Lions club I am inviting you to the 60* Anniversary Celebration for the 
community of Chugiak. 2007 marks sixty years since the formation and naming of the 
community in 1947. 

The celebration will include a free barbecue, and the presentation of proclamations passed by the 
Alaska Legislature and the Anchorage Assembly by Chugiak-area legislators and assembly 
members. 

I and the community would appreciate your attendance. 
Best regards, 



Bill Stoltze 



11/10/2009 
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Unknown 



From: 

Sent: 

To: 

Subject: 



Govemor Sarah Palin (GOV sponsored) [govemor@alaska.gov] 
Friday, August 10, 2007 3:39 PM 
jonnateensiano@cs.com 
RE: Other 



Thank you for writing to Alaska Govemor Sarah Palin. The concerns, opinions, and/or 
information you have sent are important and valuable to the Govemor. Although she is 
unable to respond to each and every email herself, your message has been received and is 
being reviewed by the appropriate staff person in this office who can best address your 
need, suggestion, or comment. 

Original Message 

From : WebMail@gov . state . ak . us [mailto : WebMail@gov . state . ak . us] 
Sent: Friday, August 10, 2007 3:37 PM 
To: Govemor Sarah Palin (GOV sponsored) 
Subject: Other 

Web raail from: Ms. jonna siano 
address: 32 woodmer lane battle creek MI 49017 
269-965-8232 



My name is Jonna Siano and I am the proud mother of a 14 year old son named Jonathan. He 
set a goal of visiting all 50 state capitols. In October we are headed your way to finish 
the goal. This has been one of the most exciting adventures ever. We have kept notes on 
our favorite capitols and our not so favoritesl We have enjoyed touring the facilities 
when we have arrived during touring times. I would say that we have yet to meet a Governor 
in person in any state. We will be in Juneau on October 17 through the 20, 2007. Would you 
consider meeting briefly with my son and us? It would top it off unbelievably . What a 
great impression for such a young, beautiful person. My hope after making this journey 
together is that he has an appreciation for the United States of America. And he has a 
better under s tanding for all of the folks and their living conditions in each state. We 
are so excited to see your State Capitol Building. Thank you for your time and 
consideration. 



j onna t e ens i anoOc s . com 



MESSAGE : 



Hello, 
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Unknown 



Subject: 



Sent: 

To: 

Cc: 



From: 



govpalin@alaska.gov 

Friday, August 10, 2007 3:02 PM 

Galvin; Patrick S (DOR); ExternalEmailgsp; Palin; Sarah (GOV sponsored) 

Tibbles; Michael A (GOV); Balash; Joseph R (GOV); Rutherford; Martha K (DNR); Irwtn; Tom 

E (DNR); Tibbles; Michael A (GOV) 

Re: MidAmerican Is In! 



Oh man - this is goodl Seems the good, shakin-up-type news happens whenever I leave 
town. . . hmmmmm, let's remember that next time we need some good news. 

Thanks teaml 1 ! 

Sent from my BlackBerry® device from Cellular One 
Original Message 

From: "Galvin, Patrick S (DOR)" <patrick.galvin@alaska.gov> 
Date: Fri, 10 Aug 2007 12:55:09 

To: "ExternalEmailgsp" <gov. sarah@yahoo, com>, "Palin, Sarah (GOV sponsored)" 
<govpalin®gov . state . ak . us > 

Cc: "Tibbles, Michael A (GOV) " <mike_tibbles©gov. state. ak.us>, "Balash, Joseph R (GOV)" 
<joe_balash®gov. state. ak.us>, "Rutherf ord, Martha K (DUR) " <martyr@dnr. state. ak.us>, "Irwin, 
Tom E (DNR)" <tom_irwin®dnr . state. ak.us> 

Subject: MidAmerican Is Ini 



We got great news from MidAmerican in today's PNA. This is hugel It gives us 
credibility, and really puts pressure on the Producers. It will also help wth 
TransCanada . 

industry 

Bank on MidAmerican 

Pipeline giant to file Alaska gas line application, despite pressure to drop out 
Kay Cashman 
Petroleum News 

MidAmerican Energy and its partners plan to submit an application to the State of Alaska 



Governor, 
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to build a natural gas pipeline from the North Slope, David L. Sokoi told Petroleum News 
Aug. 7. Sokoi is CEO of MidAmerican Energy Holdings Co., parent of Kern River Gas 
Transmission Co., which has served as MidAmerican' s lead for the Alaska gas line project. 

The only thing that could stand in the way of MidAmerican' s application, he said, was if 
the FBI investigations and indictments of Alaska State and U.S. lawmakers would somehow 
"circle back to implicate any of the producers . If they do, our concern is the process 
might negatively impact a gas line project from a timing standpoint . " 

Applications for a' project to take North Slope gas to Lower 48 markets have to be filed 
under the Alaska Gasline Inducement Act by Nov. 30. Strongly supported by Alaska Gov. 
Sarah Palin, AG IA passed at the end of the 2007 legislative session despite intense 
criticism from the North Slope' s three oil producers and gas owners, BP, ConocoPhillips 
and ExxonMobil. The three raega-majors, which own controlling interest in the 800-mile 
trans-Alaska oil pipeline, have indicated it's imperative they also own controlling 
interest in a gas line in order to keep project costs down. They say AG IA, as written, 
won't work. 

The three companies have not said whether they will file a pipeline application. Paul 
Laird, general manager of the Alaska Support Industry Alliance, told Petroleum News Aug. 8 
that he expects two of the three companies to file, "possibly with partners, one or more 
applications that do not conform to AGlA's specif ications . " 

Sokoi 's openness unusualThe f act that Sokoi would say whether or not MidAmerican was 
preparing an application was unusual, but he believed the circumstances warranted it. 

"We wouldn't normally answer that guestion because it is a competitive situation, but I 
would say it has been startling to us how many people and organizations have been trying 
to infiltrate our team to find out the answer to that question. There have been quite a 
number of people trying to dissuade us from applying, or do things of that nature," he 
said. 

Calls rumors about Morgan 'malicious' Another irritant for the pipeline giant has been the 
rumor that Kern River President Kirk Morgan was fired by MidAmerican at the end of May 
because of his positive testimony on AGIA to the Alaska Legislature — a rumor that Sokoi 
called "malicious" and "inappropriate . " 

Sokoi said he and Morgan were "on the same page* regarding the Alaska gas line project 
and that Morgan "was not fired. Not by any tneans. Prankly, we considered Kirk one of our 
most valuable senior managers. He made a decision for personal, family reasons to take an 
early retirement. We preferred that he stayed, but we respected his decision, We would 
welcome him back tomorrow." 

The rumor about Morgan "is just another effort by some of the folks who don't want the 
pipeline built - under AGIA, and wish to discredit efforts under AGIA. It's insulting 
people would even make such accusations , " Sokoi said. 

"We will continue to work on the pipeline application," he said. "Our intention is to 
file under AGIA, but whether we do depends on the circumstances between now and the filing 
date. The unfortunate corruption scandals involving the oil and gas industry in Alaska 
that have been published in the press _. we just don't know where it will stop. ... It's very 
good Alaska 's had a change in administrations and we support the Palin administration. But 
you have two members of the Alaska Congressional delegation under investigation, 
allegations made against another, and indictments against state legislators. We know only 
what we read in the news. We don't know where those indictments will stop." 

MidAmerican will apply with partnersWhen asked if MidAmerican and Kern River would submlt 
a gas line application with partners, Sokoi said yes, but he would not reveal the identity 
of those partners because he was concerned they would be subjected to the same pressure 
MidAmerican has been. 

"In light of the pressure that' s been put on us, we think we are doing our potential 
partners a favor by not identifying them," he said, noting MidAmerican would name its 
partners when it was necessary to do so under the AGIA process. 

Another rumorAnother rumor circulating in Alaska' s oil patch is that the state isn't 
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going to receive any credible bids under AGIA, A version of that rumor has already made 
its way across the border. Calgary-based Enbridge CEO Pat Daniel told analysts Aug. 1 that 
his information indicates there is w not a lot of active interest for trying to mount a 
project without producers' support." 

Daniel said Enbridge officials "continue to advise the governor and the state that 
unlesa they can get a consortium of producers together to file under the AGIA we won't be 
a participant in the process." 

In his testimony to the Alaska Legislature about AGIA, Morgan said, "even if a pipeline 
is developed by an independent developer, the North Slope producers will play a critical 
role as shippers on the line and sellers of gas to other shippers." 

"MidAmerican, as an independent pipeline, is impartial and in a unique position to help 
facilitate solutions where stakeholders ' interests diverge," he said, noting that unlike 
the three producers, MidAmerican had no competing interests in the upstream, downstream or 
globally . 

Morgan also admitted the project was more risky with unwilling gas sellers, but he said, 
AGIA had mitigated much of that concern — and he believed that if money could be made by 
selling gas, BP, ConocoPhillips and ExxonMobil shareholders would want the gas sold. 

Why is the gas that is owned by the three majors so important to a gas line project? 

Despite the fact that government estimates put northem Alaska' s undiscovered, 
technically recoverable natural gas at more than 200 trillion cubic feet, explorers on 
gas-prone acreage, such as Anadarko and BG, have been reluctant to move forward with 
exploration and development until they were relatively certain a gas pipeline would be 
built to take North Slope gas to market. 

Hence, expectations that the Prudhoe Bay oil field with its 24.5 trillion cubic feet of 
discovered gas reserves, would produce the first gas for a pipeline. Prudhoe is 
essentially owned in ecjual parts by BP, ConocoPhillips and ExxonMobil, with the fourth 
largest owner being Chevron, which holds a 1 percent interest. 

What about costs?So, what about costs? Gas prlces are high now, but what if they drop? 
Opponents of an independent gas line say the producers will be more concerned about 
keeping construction costs low because they' 11 be shipping gas in the line, whereas a 
pipeline company such as MidAmerican isn't going be as worried about cost overruns because 
it can simply charge a tariff based on whatever the pipeline costs them to build. 

Petroleum News turned to Alaska Revenue Commissioner Pat Galvin for an answer. 

"You have to look at where a pipeline company makes its money," he said. H They make 
their money based on how much gas is run through the line. The more gas, the more money 
for them. If you have a bloated tariff, you're not going to get companies to invest in 
exploratlon and development of gas fields on the North Slope to put gas into the line." 

Selling gas into the pipeline B has to be economic for gas producers in order for a 
pipeline company to make a profit." Galvin said. "It's in a pipeline company' s best 
interest to keep the cost of building the line low, so their tariff makes producing gas in 
Alaska competitive with projects worldwide." 

Plus, he said, there are parts of AGIA that deal with cost overruns, making the pipeline 
company "take some of that risk themselves. It couldn't simply pass along overruns to the 
gas producers. That's pretty Standard elsewhere, in modem pipeline contracts. ... That's 
why we moved this project under AGIA into a transparent process, as compared to the 
process under the Murkowski administration. Under AGIA we can talk about the level of risk 
companies take on rather than just speculate." 

Galvin also said he's not surprised at the number of rumors in circulation. 

"There is a campaign of mi s information going on to give the impression the project under 
AGIA is dead in the water," he told Petroleum News Aug. 7. 

A week earlier, he'd said, "AGIA is a competitive process, so we can expect, and in fact 
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we are seeing, a lot of misdirection and misinf ormation floated around. „. We probably 
won't know until the application deadline what the parties' true intentions may be." 



4 



PRA_GSP01_0003797 



Unknown 



Subject: 



Sent: 

To: 

Cc: 



From: 



Irwin, Tom E (DNR) [tom.irwin@alaska.gov] 
Friday, August 10, 2007 1:15 PM 

Galvin; Patrick S (DOR); ExternalEmailgsp; Palin; Sarah (GOV sponsored) 

Tibbles; Michae! A (GOV); Balash; Joseph R (GOV); Rutberfbrd; Marty K (DNR); Irwin; Tom E 

(DNR) 

RE: MidAmerican Is In! 



Thanks Lord! Thanks team! Wow :) 
Original Message 

From: "Galvin, Patrick S (DOR) " <patrick.9alvin@alaeka.g0v> 

To : "Sarah Palin" <gov . sarahayahoo . com> ; "Sarah Palin" <govpalin®gov . state . ak . us> 
Cc- "Mike Tibbles" <mike_tibbles@gov. state. ak.us>,- "Joe Balash" 

<joe_balash«gov. state. ak.us>,- "Marty Rutherford" <martyr@dnr. state. ak.us>; "Tom Irwin" 
<tom_irwin@dnr .state. ak.us> 

Sent: 8/10/07 12:55 PM 

Subject: MidAmerican is Ini 



We got great news from MidAmerican in today's PNA. This is hugel It gives us 
credibility, and really puts pressure on the Producers. It will also help wth 
TransCanada . 



industry 

Bank on MidAmerican 

Pipeline giant to file Alaska gas line application, despite pressure to drop out 
Kay Cashman 
Petroleum News 

MidAmerican Energy and its partners plan to submit an application to the State of Alaska 
to build a natural gas pipeline from the North Slope, David L. Sokoi told Petroleum News 
Aug. 7. Sokoi is CEO of MidAmerican Energy Holdings Co., parent of Kern River Gas 
Transmission Co., which has served as MidAmerican' s lead for the Alaska gaB line project. 

The only thing that could stand in the way of MidAmerican' s application, he said, was if 
the PBI investigations and indictments of Alaska State and U.S. lawmakers would somehow 
"circle back to implicate any of the producers. If they do, our concern is the process 
might negatively impact a gas line project from a timing standpoint . " 

Applications for a project to take North Slope gas to Lower 48 markets have to be filed 
under the Alaska Gasline Inducement Act by Nov. 30. Strongly supported by Alaska Gov. 
Sarah Palin, AG IA passed at the end of the 2007 legislative session despite intense 
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criticism from the North Slope's three oil producers and gas owners, BP, ConocoPhillips 
and ExxonMobil. The three mega-majors, which own controlling interest in the 800-mile 
trans-Alaska oil pipeline, have indicated it's imperative they also own controlling 
interest in a gas line in order to keep project costs down. They say AGIA, as written, 
won't work. 

The three companies have not said whether they will file a pipeline application. Paul 
Laird, general manager of the Alaska Support Industry Alliance, told Petroleum News Aug. 8 
that he expects two of the three companies to file, "possibly with partners, one or tnore 
applications that do not conform to AGIA' s specif ications . " 

Sokoi 's openness unusualThe fact that Sokoi would say whether or not MidAmerican was 
preparing an application was unusual, but he believed the circumstances warranted it. 

"We wouldn't normally anewer that question because it is a competitive situation, but I 
would say it has been startling to us how many people and organizations have been trying 
to infiltrate our team to find out the answer to that question. There have been guite a 
number of people trying to dissuade us from applying, or do things of that nature," he 
said. 

Calls rumors about Morgan *malicious' Another irritant for the pipeline giant has been the 
rumor that Kern River President Kirk Morgan was fired by MidAmerican at the end of May 

because of his positive testimony on AGIA to the Alaska Legislature — a rumor that Sokoi 
called "malicious* and "inappropriate . " 

Sokoi said he and Morgan were "on the same page" regarding the Alaska gas line project and 
that Morgan "was not fired. Not by any means. Frankly, we considered Kirk one of our most 
valuable senior managers. He made a decision for personal, family reasons to take an early 
retirement. We preferred that he stayed, but we respected his decision. We would welcome 
him back tomorrow." 

The rumor about Morgan "is just another effort by some of the folks who don't want the 
pipeline built under AGIA, and wish to discredit efforts under AGIA. It's insulting 
people would even make such accusations, " Sokoi said. 

"We will continue to work on the pipeline application," he said. "Our intention is to 
file under AGIA, but whether we do depends on the circumstances between now and the filing 
date. The unfortunate corruption scandals involving the oil and gas industry in Alaska 
that have been published in the press we just don't know where it will stop. It's very 
good Alaska' s had a change in administrations and we support the Palin administration. But 
you have two members of the Alaska Congressional delegation under investigation, 
allegations made against another, and indictments against state legislators. We know only 
what we read in the news. We don't know where those indictments will stop." 

MidAmerican will apply with partnersWhen asked if MidAmerican and Kern River would submit 
a gas line application with partners. Sokoi said yes, but he would not reveal the identity 
of those partners because he was concerned they would be subjected to the same pressure 
MidAmerican has been. 

*In light of the pressure that' s been put on us, we think we are doing our potential 
partners a favor by not identifying them," he said, noting MidAmerican would name its 
partners when it was necessary to do so under the AGIA process. 

Another rumorAnother rumor circulating in Alaska' s oil patch is that the state isn't going 
to receive any credible bids under AGIA. A version of that rumor has already made its way 
across the border. Calgary-based Enbridge CEO Pat Daniel told analysts Aug. 1 that his 
information indicates there is "not a lot of active interest for trying to mount a project 
without producers' support." 

Daniel said Enbridge officials "continue to advise the governor and the state that unless 
they can get a consortium of producers together to file under the AGIA we won't be a 
participant in the process." 

In his testimony to the Alaska Legislature about AGIA, Morgan said, "even if a pipeline 
is developed by an independent developer, the North Slope producers will play a critical 
role as shippers on the line and sellers of gas to other shippers . " 
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"MidAmerican, as an independent pipeline, is impartial and in a unique position to help 
facilitate solutions where stakeholders' interests diverge," he said, noting that unlike 
the three producerB, MidAmerican had no competing interests in the upstream, downstream or 
globally. 

Morgan also admitted the project was more risky with unwilling gas sellers, but he said, 
AG IA had mitigated much of that concern — and he believed that if money could be made by 
selling gas, BP, ConocoPhillips and ExxonMobil shareholders would want the gas sold. 

Why is the gas that is owned by the three majors so important to a gas line project? 

Despite the fact that government estimates put northern Alaska' s undiscovered, 
technically recoverable natural gas at more than 200 trillion cubic feet, explorers on 
gas-prone acreage, such as Anadarko and BG, have been reluctant to move forward with 
exploration and development until they were relatively certain a gas pipeline would be 
built to take North Slope gas to market . 

Hence, expectations that the Prudhoe Bay oil field with its 24.5 trillion cubic feet of 
discovered gas reserves, would produce the first gas for a pipeline. Prudhoe is 
essentially owned in equal parts by BP, ConocoPhillips and ExxonMobil, with the fourth 
largest owner being Chevron, which holds a 1 percent interest. 

What about costs?So, what about costs? Gas prices are high now, but what if they drop? 
Opponents of an independent gas line say the producers will be more concerned about 
keeping construction costs low because they' 11 be shipping gas in the line, whereas a 
pipeline company such as MidAmerican isn't going be as worried about cost overruns because 
it can simply charge a tariff based on whatever the pipeline costs them to build. 

Petroleum News turned to Alaska Revenue Commissioner Pat Galvin for an answer. 

"You have to look at where a pipeline company makes its money," he said. "They make their 
money based on how much gas is run through the line. The more gas, the more money for 
them. If you have a bloated tariff, you're not going to get companies to invest in 
exploration and development of gas fields on the North Slope to put gas into the line." 

Selling gas into the pipeline "has to be economic for gas producers in order for a 
pipeline company to make a profit." Galvin said. "It's in a pipeline company's best 
interest to keep the cost of building the line low, so their tariff makes producing gas in 
Alaska competitive with projects worldwide." 

Plus, he said, there are parts of AGIA that deal with cost overruns, making the pipeline 
company "take some of that risk themselves. It couldn't simply pass along overruns to the 
gas producers. That 's pretty Standard elsewhere, in modem pipeline contracts. „ That 's 
why we moved this project under AGIA into a transparent process, as compared to the 
process under the Murkowski administration. Under AGIA we can talk about the level of risk 
companies take on rather than just speculate." 

Galvin also said he's not surprised at the number of rumors in circulation. 

"There is a campaign of misinf ormation going on to give the impression the project under 
AGIA is dead in the water," he told Petroleum News Aug. 7. 

A wee k earlier, he'd said, "AGIA is a competitive process, so we can expect, and in fact 
we are seeing, a lot of misdirection and misinformation floated around. _. We probably 
won't know until the application deadline what the parties' true intentions may be." 
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Unknown 



Subject: 



Sent: 

To: 

Cc: 



From: 



Galvin, Patrick S (DOR) [patrick.galvin@alaska.gov] 
Friday, August 10, 2007 12:55 PM 
ExternalEmailgsp; Palin; Sarah (GOV sponsored) 

Tibbles; Michael A (GOV); Balash; Joseph R (GOV); Rutherford; Marty K (DNR); Irwin; Tom E 
(DNR) 

MidAmerican ts In! 



Governor, 



We got great news from MidAmerican in today's PNA. This is huge! It gives us 
credibility, and really puts pressure on the Producers. It will also help wth 
TransCanada . 



industry 

Bank on MidAmerican 

Pipeline giant to file Alaska gas line application, despite pressure to drop out 
Kay Cashman 
Petroleum News 

MidAmerican Energy and its partners plan to submit an application to the State of Alaska 
to build a natural gas pipeline from the North slope, David L. Sokoi told Petroleum News 
Aug. 7. Sokoi is CEO of MidAmerican Energy Holdings Co., parent of Kera River Gas 
Transmission Co., which has served as MidAmerican' s lead for the Alaska gas line project. 

The only thing that could stand in the way of MidAmerican' s application, he said, was if 
the FBI investigations and indictments of Alaska State and U.S. lawmakers would somehow 
"circle back to implicate any of the producers. If they do, our concern is the process 
might negatively impact a gas line project from a timing standpoint . " 

Applications for a project to take North Slope gas to Lower 48 markets have to be filed 
under the Alaska Gasline Inducement Act by Nov. 30. Strongly supported by Alaska Gov. 
Sarah Palin, AG IA paseed at the end of the 2007 legislative session despite intense 
criticism from the North slope' s three oil producers and gas owners, BP, ConocoPhillips 
and ExxonMobil. The three mega-majors, which own controlling intereat in the 800-mile 
trans-Alaska oil pipeline, have indicated it's imperative they also own controlling 
interest in a gas line in order to keep project costs down. They say AG IA, as written, 
won't work. 

The three companies have not said whether they will file a pipeline application. Paul 
Laird, general manager of the Alaska Support Industry Alliance, told Petroleum News Aug, 8 
that he expects two of the three companies to file, "possibly with partners, one or more 
applications that do not conform to AGIA's specif ications . " 

Sokoi 's openness unusualThe f act that Sokoi would say whether or not MidAmerican was 
preparing an application was unusual, but he believed the circumstances warranted it. 

"We wouldn't normally answer that question because it is a competitive situation, but I 
would say it has been startling to us how many people and organizations have been trying 
to infiltrate our team to find out the answer to that guestion. There have been quite a 
number of people trying to dissuade us from applying, or do things of that nature," he 
said. 
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Calls rumors about Morgan 'malicious'Another irritant for the pipeline giant has been the 
rumor tbat Kern River President Kirk Morgan was fired by MidAmerican at the end of May 
because of his positive testimony on AGIA to the Alaska Legislature — a rumor that Sokoi 
called "malicious" and "inappropriate . " 

Sokoi said he and Morgan were "on the same page" regarding the Alaska gas line project and 
that Morgan "was not fired. Not by any means . Frankly, we considered Kirk one of our most 
valuable senior managers. He made a decision for personal, family reasons to take an early 
retirement. We preferred that he stayed, but we respected his decision. We would welcome 
him back totnorrow." 

The rumor about Morgan "is just another effort by some of the folks who don't want the 
pipeline built under AGIA, and wish to discredit efforts under AGIA. It's insulting 
people would even make such accusations, " Sokoi said. 

"We will continue to work on the pipeline application, * he said. "Our intention is to 
file under AGIA, but whether we do depends on the circumstances between now and the filing 
date. The unfortunate corruption scandals involving the oil and gas industry in Alaska 
that have been published in the press we just don't know where it will stop. ... It's very 
good Alaska' s had a change in administrations and we support the Palin administration. But 
you have two members of the Alaska Congressional delegation under investigation, 
allegations made against another, and indictments against state legislators. We know only 
what we read in the news. We don't know where those indictments will stop." 

MidAmerican will apply with partnersWhen asked if MidAmerican and Kern River would submit 
a gas line application with partners. Sokoi said yes, but he would not reveal the identity 
of those partners because he was concerned they would be subjected to the same pressure 
MidAmerican has been. 

"In light of the pressure that's been put on us, we think we are doing our potential 
partners a favor by not identifying them," he said, noting MidAmerican would name its 
partners when it was necessary to do so under the AGIA process. 

Another rumorAnother rumor circulating in Alaska' s oil patch is that the state isn't going 
to receive any credible bids under AGIA. A version of that rumor has already made its way 
across the border. Calgary-based Enbridge CEO Pat Daniel told analysts Aug. 1 that his 
Information indicates there is "not a lot of active interest for trying to mount a project 
without producers' support." 

Daniel said Enbridge officials "continue to advise the governor and the state that unless 
they can get a consortium of producers together to file under the AGIA we won't be a 
participant in the process." 

In his testimony to the Alaska Legislature about AGIA, Morgan said, "even if a pipeline 
is developed by an independent developer, the North Slope producers will play a critical 
role as shippers on the line and sellers of gas to other shippers." 

"MidAmerican, as an independent pipeline, is impartial and in a unique position to help 
facilitate solutions where stakeholders' interests diverge," he said, noting that unlike 
the three producers, MidAmerican had no competing interests in the upstream, downstream or 
g lobai ly. 

Morgan also admitted the project was more risky with unwilling gas sellers, but he said, 
AGIA had mitigated much of that concern — and he believed that if money could be made by 
selling gas, BP, ConocoPhillips and ExxonMobil shareholders would want the gas sold. 

Why is the gas that is owned by the three majors so important to a gas line project? 

Despite the fact that government estimates put northern Alaska' s undiscovered, 
technically recoverable natural gas at more than 200 trillion cubic feet, explorers on 
gas-prone acreage, such as Anadarko and BG, have been reluctant to move forward with 
exploration and development until they were relatively certain a gas pipeline would be 
built to take North Slope gas to market. 

Hence, ejcpectations that the Prudhoe Bay oil field with its 24.5 trillion cubic feet of 
discovered gas reserves, would produce the first gas for a pipeline. Prudhoe is 
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essentially owned in equal parts by BP, ConocoPhillips and ExxonMobil, with the fourth 
largest owner being Chevron, which holds a 1 percent interest. 

What about costs?So, what about costs? Gas prices are high now, but what if they drop? 
Opponents of an independent gas line say the producers will be more concemed about 
keeping construction costs low because they' 11 be shipping gas in the line, whereas a 
pipeline company such as MidAmerican isn't going be as worried about cost overruns because 
it can simply charge a tariff based on whatever the pipeline costs them to build. 

Petroleum News turned to Alaska Revenue Commissioner Pat Galvin for an answer. 

"You have to look at where a pipeline company makes its money," he said. "They make their 
money based on how much gas is run through the line. The more gas, the more money for 
them. If you have a bloated tariff, you' re not going to get companies to invest in 
exploration and development of gas fields on the North Slope to put gas into the line." 

Selling gas into the pipeline "has to be economic for gas producers in order for a 
pipeline company to make a profit." Galvin said. "it's in a pipeline company' s best 
Interest to keep the cost of building the line low, so their tariff makes producing gas in 
Alaska competitive with projects worldwide." 

Plus, he said, there are parts of AGIA that deal with cost overruns, making the pipeline 
company "take some of that risk themselves. it couldn't simply pass along overruns to the 
gas producers. That's pretty Standard elsewhere, in modern pipeline contracts. „. That's 
why we moved this project under AGIA into a transparent process, as compared to the 
process under the Murkowski administration. Under AGIA we can talk about the level of risk 
companies take on rather than just speculate." 

Galvin also said he's not surprised at the number of rumors in circulation. 

"There is a campaign of misinf ormation going on to give the impression the project under 
AGIA is dead in the water," he told Petroleum News Aug. 7. 

A week earlier, he'd said, "AGIA is a competitive process, so we can expect, and in fact 
we are seeing, a lot of misdirection and misinformation floated around. - We probably 
won't know until the application deadline what the parties' true intentions may be." 
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Unknown 



Sent: 
To: 

Subject: 



From: 



Tibbtes, Michael A (GOV) [/0=SOA/OU= FIRST ADMINISTRATIVE 

GROUP/CN=RECIPIENTS/CN=MATlBBLESJ 

Friday, August 10, 2007 11:02 AM 

'gov. sarah@yahoo.com' 

Constitutional powers 



PYI 



Original Message 

Prom: Clark, Christopher G (GOV) 
To: Tibbles, Michael A (GOV) 
Sent: Fri Aug 10 10:59:21 2007 

Subject: FW: John Harris's poli on where to hold the special session 
See Talis' informal e-mail to me below. 

Law should have a draft memo sometime this afternoon to address the separation-of powers 
guestion raised by Beth Kerttula. 

Privileged or Personal Material Redacted 



Original Message 

From: Colberg, Talis J (LAW) 

Sent: Thursday, August 09, 2007 5:58 PM 

To: Clark, Christopher G (GOV) 

Subject: Re: John Harris's poli on where to hold the special session 

Pear Mr. Clark. Rep Kerttula suggested that to me. The dept of law looked into it . [Prjyijeg 

jPrivileaed or Personal Mat erial Redacted 

iPrivileged or Personal Material Redacted I Talls - 

Original Message 

From: Clark, Christopher G (GOV) 

To.- Behr, Deborah E (LAW); Tillery, Craig J (LAW); Barnhill, Michael A (LAW) ; Colberg, 
Talis J (LAW) 

Sent: Thu Aug 09 17:48:21 2007 
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Subject: John Harris'e poli on where to hold the special session 



Attached is House Speaker John Harris's August 9, 2007, letter on where Kouse members 
prefer the October special session be held. 



The tally: 22 representatives favor holding the special session in Juneau, nine in 
Anchorage, eight abstained f r om stating a preference, and one did not respond. (See page 
three . ) 



Note the paragraph in which Rep. Beth Kerttula and two other, unnamed members of the House 
minority <juestioned whether any governor has the constitutional authority to determine the 
location of a special session under the doctrine of separation of powers. X hear this was 
intended to strengthen the Governor' s position of deferring to legislators to state their 
preference on where the October special session should be . 
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